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Self-Regulatory Organizations; Financial Industry Regulatory Authority, Inc.; Notice of Filing
and Order Granting Accelerated Approval of Proposed Rule Change Relating to NYSE Rule 2

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”)* and Rule
19b-4 thereunder,? notice is hereby given that on October 25, 2007, the Financial Industry
Regulatory Authority, Inc. (“FINRA”) (f/k/a National Association of Securities Dealers, Inc.
(“NASD?”)) filed with the Securities and Exchange Commission (“SEC” or “Commission”) the
proposed rule change as described in Items | and Il below, which Items have been substantially
prepared by FINRA.®> The Commission is publishing this notice to solicit comments on the
proposed rule change from interested persons and is simultaneously approving the proposal on
an accelerated basis.

1. Self-Requlatory Organization’s Statement of the Terms of Substance of the Proposed
Rule Change

FINRA is proposing to amend the definition of “member organization” in FINRA’S

NYSE Rule 2(b)* to reflect that FINRA membership is a condition of being an NYSE member

! 15 U.S.C. 78s(b)(2).
2 17 CFR 240.19b-4.

On July 26, 2007, the Commission approved a proposed rule change filed by NASD to
amend NASD’s Certificate of Incorporation to reflect its name change to the Financial
Industry Regulatory Authority, Inc., or FINRA, in connection with the consolidation of
the member firm regulatory functions of NASD and NYSE Regulation, Inc. (“NYSE
Regulation™). See Securities Exchange Act Release No. 56146 (July 26, 2007), 72 FR
42190 (August 1, 2007).

FINRA has incorporated into its rulebook certain rules of the New York Stock Exchange,
LLC (“NYSE”), including NYSE Rule 2. This incorporated NYSE rule applies solely to
those members of FINRA that are also members of NYSE on or after July 30, 2007
(“Dual Members”), until such time as FINRA adopts a consolidated rulebook applicable
to all of its members. The incorporated NYSE rules apply to the same categories of



organization. The proposed rule change conforms FINRA’s NYSE Rule 2(b) to a recently
approved rule change by the NYSE to its version of Rule 2(b).> The text of the proposed rule
change is available at FINRA, the Commission’s Public Reference Room, and

http://www.finra.org.

IR Self-Requlatory Organization’s Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, FINRA included statements concerning the purpose of
and basis for the proposed rule change and discussed any comments it received on the proposed
rule change. The text of these statements may be examined at the places specified in Item 11l
below. FINRA has prepared summaries, set forth in Sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Requlatory Organization’s Statement of the Purpose of, and Statutory Basis
for, the Proposed Rule Change

1. Purpose

On July 30, 2007, NASD and NYSE Regulation consolidated their member firm
regulation operations into a combined organization, FINRA. To enable FINRA to meet its new
regulatory responsibilities, the NYSE amended NYSE Rule 2(b) to require FINRA membership
as a condition of being an NYSE member organization. The proposed rule change would make a

conforming change to FINRA’s NYSE Rule 2(b).°

persons to which they applied as of July 30, 2007. In applying the incorporated NYSE
rules to Dual Members, FINRA also has incorporated the related interpretive positions set
forth in the NYSE Rule Interpretations Handbook and NYSE Information Memos.

> See Securities Exchange Act Release No. 56654 (October 12, 2007), 72 FR 59129
(October 18, 2007) (Order Approving Proposed Rule Change Relating to NYSE Rule 2;
File No. SR-NYSE-2007-67) (“Release No. 34-56654").

6 Pursuant to Rule 17d-2 under the Act, 17 CFR 240.17d-2, NASD, NYSE, and NYSE
Regulation, Inc. entered into an agreement (“Agreement”) to reduce regulatory
2
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(http://www.sec.gov/rules/sro.shtml);
http:rule-comments@sec.gov
(http://www.sec.gov/rules/sro.shtml)










